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Power For LiviNne

K. Chad Burgess
Associate General Counsel

chad.burgess@scana.com

February 23, 2011

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE: Agreement between South Carolina Electric & Gas Company and Hampion
Regional Medical Center
Docket No. 2007-272-G
Dear Ms. Boyd:
Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company
(“SCE&G™) hereby files and seeks approval of the enclosed Service Agreement for Firm Gas
(“Contract”™) between SCE&G and Hampton Regional Medical Center.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.
Very truly yours,
K-l
K. Chad Burgess

KCB/kms
Enclosure

cc: Jeffrey Nelson, Esquire
John Flitter
(via U.S. First Class Mail)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way ~ MC €222 - Cayce, South Carolina - 29033-3701 - (803) 217-8141
www.scana.com



ORIGINAL

This original
to be returned
to SCE&G Company SERVICE AGREEMENT

This Agreement made and entered into this L’l’f_« day of ﬁ@é roafy , 2011, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its succéssors and assigns,
hereinafter called "Seiler" and HAMPTON REGIONAL MEDICAL CENTER, its successors and

assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas pipeline system in the State of South
Carolina which supplies natural gas for certain industrial operations under specific contracts with
industrial customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer at Buyer's present location under the
terms of a Service Agreement between Buyer and Seller dated July 11, 2007, which is hereby being
mutually terminated at 10:00 A.M. Eastern Time on February 1, 2011, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 1 as set forth in Article I,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreements hereto
attached, for Buyer's facility located at 595 W. Carolina Ave., Varnville, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafier set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 1

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 44 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Service Agreement shall be utilized
by Buyer only in Priority-of-Service Category 1 as set forth in Article I, Paragraph 1,
of the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

SCEG06-008



HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 3 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
instalied on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 A.M. Eastern Time on February 1, 2011, at which time the
Service Agreement between Buyer and Seller dated July 11, 2007, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on February 1, 2011, and shall continye in full
force and effect through January 31, 2012, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate as set forth in this Service Agreement.

2 SCEG06-008



10.

1.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

BASE RATE

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 1

Fach month, the daily volumes of Firm Gas delivered by Seller to Buyer in Priority-of-
Service Category 1 shall be billed on Rate 33 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Seller's "Purchased Gas Adjustment" applicable to Rate 33 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

ANNUAL MINIMUM

In consideration of Seller’s investment in the facilities required to provide Buyer’s
requirements in Priority-of-Service Category 1, Buyer agrees to use a minimum of
2,963 dekatherms of natural gas per contract year. This minimum quantity may be
satisfied by the use of Firm gas provided hereunder. The contract year will be the
period beginning on February 1 of each calendar year and continuing for one full
calendar year. Deficit volumes in any contract year will be billed at four dollars and
twenty cents ($4.20) per dekatherm.

CANCELLATION

In the event that this contract is cancelled by Buyer for any reason, the Buyer, in
addition to all other sums due under this Agreement, shall pay to the Seller a
cancellation charge which is Seller's investment in facilities required to provide service
to Buyer less accumulated depreciation, plus the costs of removal and less salvage.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

3 SCEG06-008



12. ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

13. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.

14.  NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code C-202
Cayce, SC 29033

To Buyer: Hampton Regional Medical Center
P. O. Box 338
Varnville, SC 29944-0338

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

HAMPTON REGIONAL MEDICAL SOUTH CAROLINA ELECTRIC & GAS
CENTER COMPANY

Buyer Seller

c@ﬂ Mo e

By Martin K. Phalen

C /VO VICE PRESIDENT — GAS OPERATIONS
Title Title
11311 2./ Ju
Date Date
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Exhibit A

SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS
RATE 33 MEDIUM GENERAL SERVICE

AVAILABILITY

Availabie ondy to those customers using the Company's service for firm general commercial, industrial, agriculture, religious or charitabte
purposes and for residential where more than one dwelling unit is supplied through one meter. Afso, this rate schedule ls only aveilable
where there is an average usage of at ieast 130 therms during the billing months of June, July and August. The average usage is derived
by combining the therm usage for each of the biiling months previously listed and dividing by three. It Is not available for resaie.

RATE PER MONTH

Basic Facilities Charge: $265.51

Plus Commodity Charge:
Ali Therms $0.88840 per therm

WEATHER NORMALIZATION ADJUSTMENT

An adjustment to the commaodity charges for the billing months of November-Api# above will be made in accordance with the Weather
Normalization Adjustment.

DEKATHERM BILLING

Custemers that have installed chart metering facilifies may be billed on & per Dekatherm basis (1 dekatherm = 10 therms),
The amount per dekatherm will be determined by multiplying the above by 1D.

MINIVUM CHARGE
The monthly minimum charge shall be the basic facilities charge as stated above,
UNMETERED GAS LIGHTING PROVISION

Bas used for lighling will be determined based on BTL ratings of fixtures instalied and will be biled the commodity charges
listed above,

SEASONAL BL.OCK CHARGE

A charge wiif apply for customers who discohnect service and subseguently request reconnection of service at the same premise within a
12 month pericd. This {s commonly referred to as seasonaf block, The charge will be based on the number of months the customer is
disconnected tmes the basic faclities charge as stated above. in defermining the months of disconnection, any number of days
digconnecied within a8 month conslitutes a whole monik of disconnection. If reconnection i requested o be performed after normal
business hours, an additional charge of $20.00 wili be added to the charges as calculated above,

ADJUSTMENT FOR RECOVERY OF GAS COSTS :

3
The conimodity charges above include gas costs of $0,66817 per therm and are subject to adjustment by order of the!Public Service
Commission of South Carclina.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any stale or local
governmental body,

PAYMENT TERMS
Al bills are net and payable when rendered.
TERM OF CONTRACT
Contracts shall run continuously from lime senvice is commenced at each location unti service to cusfomer is permanently disconnected, A
separate coniract shall cover each meter at each location. No sontract shall be written for less $han twelve (12) months.
GENERAL TERMS AND CONDITIONS

The Company's General Terms and Condifions are incorporated by reference and a part of this rafe schedule.

Effeciive For Bills Rendered On and Afer (he 15t Billing Cysie of January 2011



EXHIBITB

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment is applicable to and is part of the Company’s firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cenf, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recaiculation indicates that any factor requires an adjustment of more than $0.04 per therm. if the
recalcuiation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers’ bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. All components of the recalculation {(commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under coliections, carrying
costs, efc.) shall reflect current forecasts and halances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actualily incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Biils plus an all-in spread of 65 basis points (0.65 percentage poinfs) with
this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
hoth demand and commodity with no carrying cost applied to over or under-coflection balances
equal to or exceeding $20 miilion dollars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery halances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

A. Demand Charges:
Demand Charges per Therm by Class = [a-(b+c}] x Rate Class Percentages

Firm Sales Therms by Rate Class

(a) Capacity charges and reservation fees for fransportation, storage and LNG.

(b} Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" below)

(c) Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
helow.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

Al calculations of Demand Charges by customer class shall be done monthly, The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1; "Released Capacity” shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. “Net value received” shall mean the gross compensation received from the "released
capacity” transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the fransaction.

B. Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = (p-d}
s

{p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company’s system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
muifiplied by interruptible sales therms for the month. (See “Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC),

NQOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold {o
Compressed Natural Gas (CNG) customers under SCE&G’s Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.

The appropriate revenue related tax factor is fo be included in the calculation of Demand Charges
and the Firm Commeodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Intefruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. in some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark pius $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark, SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in ¢alculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commeodity Benchmark ~The Alternative Commodity Benchmark shall be
calculated using the following formula;

Cost of Gas per Therm=_p
d

{p) Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained {o support the interruptible sales
whose prices are lower than the Firm Commaodity Benchmark.

(d) The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commeodity Benchmark under Section B, above,

Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commuodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptibie sales and shall include the Margin
Revenue so caiculated in factor (¢) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
This origindPENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

tobe retumed JANUARY 1, 1085 v mu] N m_
_tQ SCESG cmnpany , Article [

. GENERAL
These Terms and Conditions fo lndustnai Service Agresments are supplamentary to the Rules and Regufations issued by the Public Service Commission of South Carofina and the
General Terms and Conditions of South Carolina Electric & Gas Company as provided by the Public Service Commissios of South Carclina.
The provision of thess Terms and Conditions apply to all persons, partnerships, corporations or others designated as industrial users who are tawiully recelving gas service from South

Carolina Fiectric & Gas Company under rate schedules or service agreements fied with the Commission,
South Carolina Elfectric & Gas Company is referred to hereln as "Seffer”, and the user or prospeclive user Is referred o as "Buyer”. The Pubfic Service Commission of South Carofing Is

referred to herein as “Comsnission”,

Article Il
DEFINITIONS
Exvept where the confext otherwise Indicates another or different meaning or infent, the following terms ars infended and used and shall be construed fo have meaning as follows:
*Day” shail mean & period of twenty-four (24) consecutive hours beginning and ending at 8:00 AM, Eastern Time or at such fime as the Seller and the Buyer may agree upon.
“Month" shalt mean the period between any two (2) regular readings of Seller's meters which shall not be fess than twenty-sight (28} days nor more than thirly-four (34} days.
“Year shalt mean a pesiod of 365 days commencing with the day of first defivery of gas hersunder, and each 365 days thereafter excapt that in a year having a data of February 20th,
such year shall consist of 368 days.
“Cubit: foot of gas” shall mean the amount of gas required to Ml & cubic foot of space when the gas is at an abselute pressure of fourteen and seventy-three hundredths (14.73) pounds
per square inch al & temperafure of sixty (60} degrees Fahrenheit
“CCF" shali mean ong hundred {100} cubic feef of gas,
“MCF" shail mean one thousand (1000} cubic fest of gas.
"BTU" shaif mean a British Thermal Unif and Is the amount of heat required o raise the temperature of one (1) pound of waler 1° Fahrenheit af 50° Fahrenhsit,
“MMBTU" shell mear one miion British Thermal Units, i I
“Therm” shall mean the quanilly of heat enengy which is 105,000 Brifish Thermal Units.
"Dekatherm’ {df) shall reean on million Brilish Themnal Unils and is synonymous o the term MMBTU.
“Natura! Gas® or "Gas* shall mean natural gas, processed, unprocessed, vaporized liquid natural gas, synthefic gas, propane-alr mixture or any mixture of these gases.
“Fimn Service" shall mean from published tadiffs and/or coniracts under which Seller is expressiy obigated to deliver specific volumes within 2 given time perlod and whish anficipates no
internupfions but which may permit unexpecied interruption in case the supply fo higher priority customers Is threatened.
“inferruptible Service” shall mean service from approved contracts under which Company is not expressly obligated fo deliver specific volumes within & glven fime period, and which
anficipates and permits interupfion on shor nolice, or service under approved confracts which ax;)ressly or impliedly require instatiation of altemate fuel capabiiity.
“Commercial Service” shall mean service fo Customers engaged primarily in the sals of goods or services including insftufions and local, sate and federal govemment agencies for Lses

other than those involving manufacturing or electric power generation.
"Industrial Services” shali mean service fo cusbmers engaged primarlly in a process which creates of changes raw or unfinished maferials info another form or product Includ ng the

generafion of efectric power,

“Plant Profecfion Gas" shal mean the minimen volumes required fo prevent phys;cai harm to the plant fadliities or danger fo plant perscnnei when sush protection tannot be afforded
through the usa of an afternale Luel. This includes the protection of such material in process as would othemwise be destroved, but shall nof inciude defiveries required to malniain plant
production, A datermination will be made by the Seller of minimum volumes required. Such essentiaf volurres wil be dispatched accordingly.,

"Feedstock Gas” shall mean natural gas used as a raw walerial for s chemical properties In creating an end product.
"Process Gas” shall mean gas used for which altemate fuels, ofher than another gaseous fuef, are not fechnically feasible such as in.applications requiring precise temperature confrols

and precise flame characterislics,

“Bolier Fuel” shafl mean natural gas used as fuel for the generation of sfeam and In infernal combustion furbine engines for the generations of electricity,

“Alternate Fuel Capabllity” shall mean a situation where an aliernale fual could have been ufilized whether or nat the facifities for such use have aclually been instalied; provided
however, where the use of natural gas is for plant proteclion, feedstock or procass uses and the only alternate fusel is propane or other gaseous fuel, then the Buyer will be treated as if
he had no alternate fuel capabilty.

“Gas Supply Deficiency” shall mean any occurrence relafing fo Selier's gas supply which causes Selier to deliver less than the tofal requirements of ifs system, including faliures of
suppliers fo defiver gas for any reason, requirement of gas for system storage, conservation of gas for future defivery, or any other ocsurrence which is not enumerated hereln which
affects Seller's gas supply.

"Storage injeclion Requiremenis” shalt mean g volumes required by the Sefter for injection info underground staraga, including cushion gas, and for liquification, including fuel usw for
injection and In liquification plants, or for such other siorage projects that may ba developed expressly for the profection of supply 1o high priorify users,

"Sefler Use™ shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Sefler's faclifies fo fumish the requirements of Buyers, together with
unaccounted for gas. This gas shall be considered ingluded in Priodly of Service Category 1. Other vital uses of Seller, such as flame stabilization requirements, wii be met as fong as

such uses do not jeopardize service to ifs firm service Buyers.
"Essentiat Human Needs"® shall mean natural gas service, which, if damed would cause shutdown of an operation resulting In the closing of the establishment essential to mainiaining

the health and safely of the general public,
“ThePoint of Delivery” shall be af the outlet of the Seller's meastring equipment and regiiating equipment.
‘Emergency Service” sha¥ mean supplemental dellveries of natural gas that may be required fo forestall irreparable injury to #e or properly including environmentat emergencies.

Article il
CURTAILMENT OF SERVICE:
In the event of a Gas Supply Deficiency on the Seller’s system, the Sefler shall require curtaiiment of servics fo Buyer in accordance with the following procedure;
a.  The Seller shall order curtallment of sales made fo Buyer's purchasing gas under the Sefiers rate schedules or speciaf contragts in descending order in accordance with priorty of

service categories set forlh below. Approved emergency gas is accepted from curfaiiment
1. Residential and small commercial Buyers (fess than 50 MCF on a peak day) and essential human needs customers where there is no instalied or available allernate fusf

capabliity.
2. Large commerclal direct flame requirements {50 MCF or more on & peak day); firm industial reguirements for plant profection, fesdstock and process needs; and siorage

injection requirements,

3A, Firm Industrial requirements for uses ofber than boiler fuel which do nof qualify for Category 2.

3B. Firm commerciat and Industrial bofier fuel requirements up fo 1,000 MCF on a paak day.

3C. Infermuptible requirements for human need fypes of facilifies such as public buildings, hosplials and faundries.

3D. Inferruptible requirements for direct flame applizations which ¢an ufiize anly another gaseous fuel as an alternate,

3E. Interruptible requirermnents for direct flame appfications which can ufilize & fuel other than a gaseous fuelas an aitemnate.
3F. Interruptie requirements for boiler fuel use of less than 300 MCF on a peak day.

4, (LEFT BLANK INTENTIONALLY)

5. [LEFT BLANK INTENTIONALLY)



8. Inferruptbie Boiler Fuef requirements of 300 MCF or more, bt less than 1,500 MCF on a paak day, where altemate fue! capabilifies can meet such requirements.

7. interruptible Bofler Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on 2 peak day, where allerate fuel capabilifies can meet such requirements,
8. infersuptible Boiler Fus! requirements of 3, 090 MCF or sore, buf less than 10,000 MCF on a peak day, where altemate fuel capabilifies can meet such reqmremants
9. Intermuptible Soiler Fuel requirements of 10.000 MCF or more or a peak day, where aftemate fuel capabilifies can meet such requitements, .
10, Natuzal ges sequirements of customers, who have an alfemnate fue! as thelr primary energy source, but use natural gas as & standby fust.

b, Curtallment will be in descending order beginning with Category 10 (i.e. Category 1is the'highest priosiiy).

A determination of the cafegory in which a Buyer is placed will be made each year based upon usage In the preceding twelve months ending August 31 andlor current contract as
of the same date. The placement of a Buyer in a category in accordance with the datermination made herein will be effective November 1 of the current year, extending through
Oclober 31 of the fo!lowmg year, A moving base pariod wif be used each year with such base peried fo include the precedmg fwaive months ending August 31 of the current
year, Reclassifications in cafegories will be effecive on November 1 of the current year, Where a reclassification is necessary, the effected Buyer will be nofified of such
reclassification prior to November 1 of the cument year.

d. Where daily volumes are not avaflable fo make the determination of the 50 MCF/day required in the Curtaftment Plan, then requirements shall be defermined by faking those
Buyers having actoal usage of 1000 MCF or more per month for any month during the previous fwelve (12} month period ending August 31, Such monfh's use will be divided by
the number of days during fhat specific billing cycle. By means of the average daily volume thus obtained, the Buyer will be placed in the appropriate category. Where daily
volumes for the peak month in the base period are available fo make the required determénation, then such volumes will be used,

8. Any new Buyer added durng any base period will be placed in the appropriate category by the Seller in accordance with the best information avaliable.

Article IV
SCOPE OF AGREEMENT

. Sefler’s natural gas operations are regulated by !he Commissions and are subjec! to "Rufes and Regulations Goveming Service Supplied by Gas Systems in South Carlina” as amended
from fime fo fime, Deliveries of gas hereundar are sublect 1o fotal or partfal curtaliment or inferruption by Selfer pursuant fo operating. procedures as are now, o

may hereafier be, prescribved by the Comemission. Buyer hereby expressly acknowledges that Sefler shall nof be liable in damages for, or on account of, any curtailment or inferruption of
deliveries where such curtailment or interruption is the resull of, or pursuant to, operating procedures by the Commission directing curtailment or inferruption of service.

. Buyer shaif consult with and fumish {o the Seller such information as the Seller may require fo determine e avallability of service af a particifar locatlon bafore proceeding with plans for
any new or additional gas loads. No new or additicnal gas loads will be served § it is defermined that such servica will jeopardize semvice to existing customers by increasing the tofal
system's firm load requirements above available suoplies.

Deliveries of “Firm Gas’ up fo the Maximum Dally Quantity set forth In the Service Agreement, shat be fime and shall nof be subject f curlaliment or inferruption by Sefier except that
caused by Force Majure, or oparafing conditions beyond Sefler’s contral, ar where such custailment or inferruption is the result of, or pursuant %o, operating proaedures prescrived by the
Commission, Defiveries hereunder shall have priority over afl dellveries made by Saller on an infernuptible basis.

Defiveries of "Inferruptible Gas” shall be subject to curialiment or intermuption by Selfer at any fime and from time fo fime when, in Sefler's sole judgment, # doss nof have gas avallable,
and Buyer hereby expressly acknowledges that Seller shall not ba liable in damages for, or on account of, any curiaiiment or interruption of deliveries. Seller agrees to give Buyer not
fess than fwo (2} hours notice of curtallment or inferrupfion in writing or orally in person or by felephone; provided, however, that if curtailment or inferrupfion Is occasioned by an event of
Force Majeura sffecting the Seller's system, Saller shall be obligated fo glve only such notice as Is practicable in the circumstances, Seller agrees fo communicate curaiiment nofices to
one of the parson desfgnated from time fo time by Buyer as authorized to recelve such notices. If Buysr has not made such designation, or if Seller is upsuccessful in Hs efforts to
prorptly communicate with fhe persons so designated, then said notice shall be sufflcient if given by Seller in any person who is on Buyer's premises or who answers Buyer's tefephone.
Whenever, and fo the extens that the Seffer is unabls to deliver the gas requirements of the Buyer, the Buyer shall have the right io purchase gas or other fue! sufficient to make up such
deficiancy from such other source or sources as may at the fime be available to Buyer.

. Gas taken by a Buyer of “Firm Gas" on any day, without Seller’s advance approval, which exceeds Buyer's Maximum Dally Quantity shall be considered to be Unauthorized Overrun Gas.
Seiter shall bill, and Buyer shall pay, for such Unauthorized Overun Gas at the following rates, in addition fo all other charges payable & Seller hereunder:

{a} For the first three percent (3%} of the Maximum Daily Quantity, the Unauthorized Overrun Gas shail be paid for at 1.25 fimes the Base Rate set forth In the Sarvice Agreement, and
{b} Forthe next fwo percent (2%} of the Maximum Daily Quanilty, the Unauthorized Overrun Gas shall be paid for at 3.0 fimes the Base Rate set forth in the Setvice Agreement, and

{c} For additional volurmes the Unauthorized Overrun Gas shall be paid for at 5.0 fimes the Base Rate sel for in the Service Agreement,

The payment of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the right o take Unauthorized Overrun Gas, nor shall such payment be considered
1o exclude or §mit any other remedies avallabla fo Seller or another Buyer against the offending Buyer for failure {o comply with its obligations to stay within its Maximur Daily Quaniity. -

. Any interruptible gas taken by Buyer after the effective hour of an order ealling for complete cuntaiiment of all interruptible gas defiveries hereunder shall be considered o be Unauthorized
Overrun Gas. Seller shall bill and Buyer shall pay, for such Unauthorized Overrun Gas at the rafe of Twenty-five doliars and no cents ($25.00) per dekatherm, in addition fo the Bass
Rate specified in the Service Agreement for such gas used.

The payment of Overrun penalty shall not, under any circumstances, be considered as giving the Buyer the right fo take Unauthorfzed Overun Gas, nor shall such payment be
considered to exciude or limit any causes of action or other remedies available to Seller agalst the Buyer for fallure fo comply with curfaliment orders issued by Seller hereunder.

. The Soufh Caroling Public Service Commission has prescribed the following operating procadures in regard fo the curtaiiment of inferruptible service by Seller; i

During the period when operating conditions require curfaifments in any fype of interruptible servics, Seller shall curtall deliveries of gas witholt diserimination within end-use prority of
service categonies es!abﬁsheq by the South Carolfina Public Service Commission and pursuant of curiailment instructions received from its supplier or suppliers made in accordance with
General Tems and Conditions 1o the-Service Agreement between Selier and it supplieror suppliers and any subsequent medification or amendment thereo!. ‘

Buyer agrees thaf all gas dei;vered hereunder shall be used by the Buyer and that no porfion thereof shall be resold. i

Article V
QUALITY
The gas dalivered hereunder shall be natural gas or any mixture of natural and manufactured gas, including but not limited fo, synthetic gas or liquified pefroleum gas as provided for In
Paragraph 3 hereof, provided, however, that moisture, impurifies, helium, natural gasoling, butane, propane and other hydrocarbons except methane may be removed prior fo defivery to
Buyer, Seller may subject or permit the subjection of the gas fo compression, heating, cooling, cleantag, or ofher provesses, which are nof substantially detrimental to the merchaniability
of the gas.
. The gas defivered hereunder shall have a tofal heating value of nof less than 950, ror more than 1,400 BTU's par cuble foot of diy gas, and be reascnably free of moisture, objectionable
fiquids and sodds so as 1o be wlilized immediately upon delivery to Buyer, and shall contain not more than 200 grains of fotal suiphur, nor more than 15 grains of hydsogen sulphide per
MCF.
. Safler may permi its suppliers or & may itself supply gas from any stand-by equipment installed by it or by iis suppliers, provided that the gas so supplied shall be reasonably equivalant fo
the nafural gas supplied hereunder, and adaptable for use by Buyer without the necessify of making other than minor adjustments fo fuel buming equipment
{f the natural gas offered for delivery by Seller shall fail at any fime to conform to any of the spacificafions sef forth il ths Ardicle V, Quality, then Buyer agrees fo notlfy Seller thereof and
Buyer, thereupon, may at its option refuse o accept defivety pending correction by Sefler. Upon Sefler's &ilure fo properly remedy any deficiency in qualily as specified hereln, then
Buyer may accept delivery of such natural gas and make changes necessary to bring such gas into conformity with such specificafions and Buyer shall then deduct from future
payments any reasonable expenses incurred by it in effecting such change as agreed {o by both parfies.
Odorization of gas delivered hereunder is not required of Seffer. However, nofhing i these Terms and Condifions shall preciude Sefler from odorizing such gas if Seller so desires or if

Sefler is required by federat or state regitatory agencies to parform such odarization.



Article Vi
MEASUREMENTS

1. The volumes and fofal heating value of the gas delivered hereunder shall be determined as follows:

1.

—_

{2}  The Unit of Volume shall be a cubic foot of gas.
(5} When orifice meters are used, volumes defivered shall be computed in accordance with the specifications, formulae and tables published Aprl 1955, as Gas Measuremant

Commitiee Report No, 3 of the Ameriean Gas Assogiation, and any modifications and amendments therets, and shall Include the use of fiange connectlons,

(¢} Al volumes defivered shall be comecied lo the pressure base of 14.73 psig and temperature base of 60° £, The average absolule atmospheric pressure shall be assumed fo
be fourteen and seven tenths (14.7) pounds fo the square inch, irespective of actual elevation or location of the point of delivery above sea leve! or variations in such
atmospheric pressure from time to time.

(d) The femperatura of the gas shall ba assumed to be 60 degrees Fahrenheit (60°) unless Sefler elects o install a recording thermometer or femparature correcting device, ffa
recording thermometer is instalied, the arithmetical average of the 24 hour perod will be used fo defermine fhe temperature correcly.

{8)  The specific gravity of the gas shall be determined by a recording gravitometer of standard manufacture instefied in a suitable location. Where & recording gravilometer is not
used, the spacific gravity of the gas shall be assumed o be the same as that of Sefler's suppliar(s).

() The tofal heating valus of the gas delivered hereunder may be determined by Seller by using a standard type of recording calborimeter, spectromeler, chromatograph, or clher
approved instrument which shaii be so located, at a sultable point on Seller's tine, in order that the BTU content of gas delivered hereunder may be properly obizined, Where

required, daily reading from the record so obtained shafl be corrected to the basis of measurement provided and from a saturated basis (o the average moisture content of
the gas delivered, the result being the BTU content of the gas delivered during the billing period. ln the event that Seller does not install a recording insirument for such
defermination or lfs insirument is not operating properly, the total heating value shall be defermined from a recording calorimeter or comparable instrument properly instafled
and operated by Selier’s supplier of natural gas, provided, such values are applicable to the gas that may be defivered fo the Buyer. When Seller is making propane-air to
supplement is gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propane-aly, the nafural gas and the
combined mixture along with the measured 8TU value of the gas where availabls. The BTU conteni of propane shall be assumed to be 31,500 8TU's per gallon,

Article Vi
MEASURING EQUIPMENT

Seller will maintain and operate, at its own, expense and at the point of defivery of gas hersunder, a meter or meters and other necessary equipment by which the volume of gas delivered

hereunder shall be measured, Such meters and squipment shall remain the propery of the Seller,
Buyer agrees fo fumish fo Seller efectricity for operaling Seller's meters, at nof cost fo Sefler,

Buyer agrees fo change the charis on Seller's meters at ao cost fo Seller and forward same to Seller,
Buyer hereby grants to Seller sultabla rights-of-way and easements necessary or incldental for the installation, maintenance, eperafion and removal of pipeline and other facties

together with rights of ingress thereto and egress thers from af all fimes and hereby agrees to deliver to Seller, for the sum of one dollar ($1.00, an appropriate instrument or grant
deflning such rights and easements focated on Buyer's plant site.

Buyer may install, maintain and operate such check measuring eqa%pment, including a recording gravitemeter and calorimeter as it shall desire, provided fhat such equipment shalf be so
instaied s0 as not fo interfere with the operation of Seller's measuring equipment at o near the point of deliver, Howaver, a8 billings fo the Buyer shal} be based on the meten‘ng of the
Seller, subject only fo the provisions of Paragreph 8 of this Arficle.

Each parly shall have the right to be present at the time of any Instaffing, reading, cleaning, changing, repairing, inspecting, testmg, calibrating, or adjusting done in connection with the
other's measuring equipment usad in measuring deliverles hereunder and each parly shalt advise the other of any infended major maintenance operation sufficiently in advance in order
that the other parly may conveniently have its representative present.

Al installation of measuring eguipment, applying to or effecting deliveries hereunder, shall be made in such manner as to pemnit an accurate defermination of the quanty of gas delivered
and ready veriflcation of the accuracy of measurement. Orifice reeter instatiations, if used, shall conform fo the recommendation for design and Installation contained In the Gas
Measurement Commitiee Report No. 3 fo the American Gas Association published April, 1855, and any medifications and amendments thereof and shall include the use of flange
connecions,

Measurement en Seller's meter or mefers shall be conclusive of both pariies except where the meter Is defective or faits to register, or if found in emor, in sither of which case Sefler shall
repair or replaca the meter and the quaniity of gas defivered whils the meter was out of order or failed to register shall be estimated: (&) By using the registation of any check mefer if
instafled and accurately registering, or, in the absence of (a): (b) By comrecting the eror if the percentage of error by calibration, fest or mathematical calculation, or, in the absence of hoth
{aj and (b) then: {c} By esfimafing the quantity of delivery from defiverles during periods under simifar condifions when ths mefer was regisiering accurately; and an appropriate biling
adiustment shadl be matle in accordance with tha current Rules and Regulations goveming gas systems issued by the Commission,

Selier will maintain its meters in good order and fo this end will make periodic fesis of ifs meters pursuant to the current Rules and Regulations governing gas systems issued by the
Commission, or at such shorter infervals as seem to Seller desirable. ! Buyeris dissatisfied with the accuracy af any fime, It may cafl upon Seller to have the meter tested b accordance
with all regutations relating to such tests and results of such fests as found in the cursant Rules and Regulations governing gas sys’fems issued by the Commission.

Each party shall preserve all racords for & pericd of at least two (2} years,

Arhcfe vl

’ ., BUYER'S FACILITIES
Buyer witlimainiain af ifs own expense facililles from thes delivery point to the point of use and the burners and equipment for usmg gas, and Buyer will at all fimes kesp gas-using
equipment on said premises in a condifion conforming with such reasenable rules and regulations as may be prescribed therefore by reguiatory authonlty having jurisdiction thereover
and with the requirements of any valid law therelo appertaining. In the event that rules are not prescribed by a regulatory authority, Buyar will abide by codes as used in the gas

Industry.
Seller shall not approve sale of gas on an miermptsbie basis to Buyer until and unless Sefler Is satisfied that Buyer has, or will, install adequate stand-by facilifies fo meat #s full fuel

requirements during perfods of sustained interrupfions.
Setier shall not approve sales of gas to Buyer unless Seller is salisfied that Buyer has not, or will not interconnect downstraam fuel piping of nafural gas for use in different priosity-of-

sanvice categories,

Article IX
RATE ADJUSTMENTS
Taxes applicable fo the gas defivered to Buyer hereunder as are in effect on January 1% immediately preceding the effective date of these ferms and conditions shatl be added to
Buyer's bill. The fem "2x" as used hereln shall maan any tax, license fea, or charge appiicable fo the gas delivered hersunder, imposed on Sefler by any governmental autharity on
such gas. if the existing rate of any such tax in effect on January 1 :mmedlaieiy praceding the effective date of these ferms and conditlons, be hersafter increaser or decreased, or if
any fax herefofore in effect or hereafter be imposad or repealed, the resulfing increase or decrease In such taxes, compuled on & cents per dekatherm basts, shall be reflected, as the

case may be, on Buyer's bill
Any applicable surchiarge or special charges ordered by the Commission or any other duly consuiuted reguiatory body shall be included in addion to fhe price of gas computed in

accordance with the terms of the Service Agresment.



Article X

BILLING

1. Bills computed fom readings taken of Seller's meders shall ba rendered and paid monthly wilh ten {10) days of the b& ing date. A month shal mean a period beginning on the first.
resognized work day of the cafendar month and ending on the first recognized work day of the next succeeding caksndar monh, or at such other equivalent period zs Sefier may
deem necessary. Should Buyar fail o pay any amouni dus fo Seller when same is due, a late payment charge of one and one half percent (1 7% %) will be added fo any balance
remaining twenty-five {25} days affer the blllmg dafe. If such failure fo pay continues, Seller may suspend defiveries of gas hereunder, The exercise of such right shall ba in
addifion fo ary and aff ofher remedies avaffablg to Sefler.

2. Ifitshall be found that Buyer hias been overcharged or undercharged in any form whatsoever under the provision hereunder, ‘Seller shall take action fo correot such Hifing pursuant
to current Rufes and Regulations goveming gas systems issued by the South Carofing Public Service Commission,

Article X1

POSSESSION OF GAS AN INDEMNIFICATION

1. As befween the parfies hereo, Sefler shal be deemed 10 be in controf and possession of the gas deifiverable hereunder until i shall have been delivered fo Buyer at t%ze Point of
Deflvery after which Buyer shall be deemed to be In confrol and possession thereof,

2. Buyershaf mdammfy and hold karmless the Seller from any and all loss {including death), damage, or haballty incurred by the Sefler by reason of any act of the Buyer, iis agents or
employees, in the recelving, use or application of said gas on the Buyer's side of the Peint of Delivery unless the same shall be dus o the sole negligence of the Selier, lis agenis
of employees. The Seller shafl indemnify and hold harmless the Buyer from any and aff loss (Inchuding death), damage or lizbility incurred by the Buyer by reason of any act of the
Seller, s agents or employees, unless the same shall be due to the sold negligence of the Buyer, its agenfs or empioyees.

Article XII
WARRANTY OF TITLE TO GAS

f. Sellerwarants the fille fo afl gas defivered hereunder and the right to sell the same and that such gas shall be free and clear from allf liens and adverse claims.

Article Xl
FORCE MAJEURE

1. Inthe eveni of sither parfy hereto being rendered unable whotly or in part by force majetre fo carry out ifs obligatians under this contract, other than fo make payments due
hereunder, & s agreed that on such pardy glving notfive and fulf particulars of such force majeure in writing or by felegraph fo the other parly as scon as pessible after the
ocourrence of the cause refied on, then the obligations of the parly giving such notics, so far as they are affected by such foroe majeure, shall be suspended during the continuous
of any inability so caused but for no longer pericd and such cause shall es far as possible be remadied with all reasonable dispatch. The lerm “force majeure” as employed herein
shall mean acts of God, strikes, lockouts, or ofher indusirial disturbances, acts of public enemy, wars, blockades, Insurrections, riofs, epidemies, landslides, lightning, sarthquakes,
fires, storms, fiocds, washouts, arrests, and restraints of government and people, oivil disturbances, explosions, breakage or accidents to machinery or lines or pipe, freezing of
wells or lines or pipe, pariial or entire faliure of source of supply, and any ofher causes whether of the kind hereln enumerated or otherwise, not wifhin the control of the party
claiming suspension and which by the exercise of dir diligence such parly is unable to prevent or overcome; stch terms shakl likewise include (a) in those instances where efiher
parly hereto is required to oblain servitudes, rights-of-way grants, permils, or licenses; and (b} in thoss instances where either parfy herefo is required o furnish materials and
supplies fo secure granis or pemission from any governmental agency 1o enable such party fo fulfil is obligations hereunder, the inabifify of such parly {o acquire at reasonable
cost and afler the exerciss of reasonable d#igence such materials and supplles, permiis and pesmlssions.

2. s understood and agreed that the settlement of strikes or lockouts shall be endirely within the discretion of the party involved and that the above requirement that any force
majeure shail be remedied will all reasonable dispalch shall not require the settiement of strikes or Ipckouts acceding fo the demands of opposirg party when such course is

nadvisable in the discrefion of such parly.

Article XIV
MISCELLANEQUS

1. Ifeither parly shall fafl to parform any of the covenants or obligations imposed upon it under and by virtue of the Service Agreement of which these Generaf Terms and Conditions
are & part, (except where such failure shall be excused under any of the provisions of this Service Agreement), then in such event, the other party may, at lis option, ferminate this
Service Agreement by proceeding as follows: The parly not in default shall cause a written nofice fo be served on the parly in defaulf, sfating specifically the cause for terminating
this Service Agreement and declaring # fo be the intention of the parly giving the nofice fo ferminale the same; thereupon, the party in default shall have thirty (30) days afier the
service of the aforesaid nofice in which fo remedy and remove said cause or causes and fully indemnify the patty not in default for any and ali consequences of such breach, then
such rotice shall be withdrawn and this Service Agresment shall continue in full force and effect. In case the parly In defauit does not so remedy and remove the notice for any and .
all consequenoes of such breach, within said perlod of thirty (30) days, then this Service Agreament shall become null and vaid from and after the expirafion of said period. Any
canceliation of this Service Agreemedit pursuant fo the provisions of this Article shali be without prejudice 1o the fght of pary not in default fo collect afty amounts then due it and

- without waiver of any other remedy fo which the party not in default may be entifled for viclation of this Semce Agreament,

21 The Service Agreemen%, of which thess General Terms and Conditions are a part thereof, shall be binding upon and inure {c fhe benefit of the Seller and tha Buyer and their

¢ sUccessoss and assigns.

3. Exoepl as oiherwise provided, any notice, request, demand, staterment o7 bifl, which either Buyer or Seller may desire o give o the other shall be in writiag and shall be considered
as fully defivered when malled by prepaid reglstered mall addressed to said party at its last known post office sddress, or at such other addresses as either party may designate in
wiifing. Routine communications, including monthly staterments and payments, shall be considered as duly delivered when mafled by either registered or ondinary mail,

4, Buyers covenants and agrees to sxecule or fils, or coopsrate with Sefier in the exacution or flling of, any repor, certificate or other document required by any governmental agency
having jurisdiction over this contract or the parties herefo, or any ofher certificate or document requested by Seller necessary for Seller o obtain the benefit of any exemption from
sales, use orofher fax, Buyer shall indemnify Selter for any loss sustained by Sefler as & result of Buyer's breach of this covenant.

B, The parties hereto In executing the Service Agreement and these General Terms and Condifions, acknowledge that thess General Terms and Condifions are a part of the Service

Agreement,

Buyer: 4‘\'&\/“%{‘ /P\Q&i Gﬂall N\ Q &LCQQCNM Seller: South Carolina Electric and Gas Company
mi § o (Ia) QM OJV\ T By Matink ?halen&‘ﬂ"m

Titler - ;‘to Title: Vice President, Gas Operafions

A3l 2 /vify

By:

Date:




